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ISemester B.Com. Examination, April/May 2021 

(CBCS) (Fresh) (2020-21 and Onwards) 

COMMERCE

1.3: Financial Accounting 

Time:3 Hours 
Max. Marks: 70 

Instruction: The answers can be written completely in English or Kannada. 

SECTION - A 

1. Answer any 5 of the following sub-questions. Each sub-question carries 

2 marks (5x2-10) 
o Colle 

a) Mention the primary objectives of Financial Accounting. 

Clarer 

b) Expand IFRS. 
LIBRARY 

c) Give the meaning of purchase consideration. alore 

d) On what basis the following expenses are allocated to different departments?

a) Employee Welfare Expenses 

b) Carriage Inwards.

e)Why is Memorandum Trading Alc prepared in Fire Insurance Accounts? 

1) State any two features of Computerized Accounting. 

g What is meant by Voucher ? Name any two vouchers used in Computerized 

Accounting 

P.T.O. 
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QP 302

SECTION-B 

Answer any 3 of the following. Each question carries 5 marks (3x5-15) 

2. Write the meaning of Accounting Concepts and briefly explain the foliowing 

a) Money Measurement Concept 

b) Accrual Concept. 

3. A partnership fim is sold to a company. The purchase consideration consists 

the following
a) lssue of 1,00,000 equity shares of Rs. 10 each at a premium of Rs. 2 per share 

b) Issue of 2,000 12% debentures of Rs. 100 each and 

c) Payment of cash Rs. 1,00,000. 

Pass journal entries in the books of the company for the following 
a) Purchase of the business (Purchase consideration due) 

b) Discharge of purchase consideration. 

4. RKS Sales (International) has two departments viz., Television Department 
and Refrigerators Department. From the following information, prepare the 

Departmental Profit and Loss Ac and ascertain the rate of Net Profit earned 
by each department. 

Particulars Total Television Refrigerators 
Department Department 

Gross Profit (Rs.) 16,90,000 10,50,0000 6,40,000 
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3 QP-302 

Salaries (Rs.) 2,00,000

Rent and Rates (Rs.) 1,02,000 

Depreciation on Assets (Rs.) 1,20,000 

Number of Employees 100 60 40 

Floor Area (Sq.ft.) 1,200 800 400 

Value of Assets (Rs.) 6,00,000 4,50,000 1,50,000 

5. A fire occurred in the premises of Chandru Traders on 17/6/2020. The following 

information is available. 

Opening Stock on 1/4/2020 Rs. 83,500 

Purchases from 1/4/2020 to the date of fire Rs.1,12,000 

Sales from 1/4/2020 to the date of fire Rs. 1,54,000 

Salvage Rs. 21,600 

Gross Profit Rate 25% on Cost 

Find out the amount of fire insurance claim.

6. Distinguish between manual accounting system and computerized accounting 

system.
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SECTION-C 

Answer any three of the following. Each question carries twelve marks: (3x12=36) 

7. Write short notes on the following 

a) Account

b) Invoice

c) Accrued Incomes 

d) Accounting Cycle 

e) Journal Proper 

f) Balance Sheet. 

8. Ramya and Kusuma are partners sharing profits in the ratio of 2:1. Their 
balance sheet on 1/4/2020 on which date they converted their business into a 

company called RK Lid., was as follows 

Liabilities Rs. Assets 
Rs. 

Creditors 4,80,000 Buildings 2,56,000 
Mortgage Loan 1,60,000 Machinery 80,000 
Capitals Stock 2,56,000 

Ramya 3,20,000 Debtors 4,16,000 
Kusuma 1,60,000 Cash 1,12,000 

11,20,000 11,20,0000 
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5 QP-302 

The company took over all the assets and liabilities except mortgage loan for a 

consideration of Rs. 9,60,000 payable as to Rs. 1,92,000 in cash, Rs. 3,84,000 

in Debentures and the balance in Equity Shares of Rs. 10 each. 

Prepare the following ledger accounts in the books of the firm 

a) Realization A/c 

b) Purchasing Company A/c 

c) Partners' Capital A/c 

9. A andB are partners in M/s AB and Co., sharing profits and losses in the ratio 

of 2: 3. A new company RKS Ltd., was formed to purchase the Firm as on 

1/4/2020. Following particulars are provided to you 

Assets and Liabilities taken over 

Rs 

Land and Buildings 6,50,000 

Plant and Machinery 3,00,000 

Stock 1,35,000 

Debtors 2,00,000 

Bills Receivable 1,70,000

Creditors 1,30,000 

Bills Payable 1,10,000 

The purchase consideration agreed is Rs. 13,00,000 payable as follows 

a) Issue of 1,00,000 Equity Shares of Rs. 10 each 

b) issue of 2,500, 12% debentures of Rs. 100 each and 

c) Payment of cash for the balance. 
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Healization expenses of the firm amounted to Rs. 5,000 and was met by the 

company.

Company formation expenses amounted to Rs. 10,000. 
For the purpose of obtaining necessary working capital, the company issued 

25,000 shares of Rs. 10 each at a premium of Rs. 5 per share to the public 
which was fully subscribed. 

Pass necessary journal entries in the books of the company.

10. From the following details pertaining to M/s Nishanth Departmental Stores, 
prepare Departmental Trading and Profit and Loss A/c and Balance Sheet. 

Particuiars Dept. A Dept. B 

Rs. Rs. 

Opening Stock 1,25,000 1,00,000 

Purchases 11,50,000 9,50,000

Purchase Returns 10,000 5,000 

Sales 31,65,000 24,60,000 
Sales Returns 15,000 10,000 

Wages 9,00,000 8,00,000
Salaries 1,75,000 1,60,000

Other balances Debtors Rs. 9,50,000, Creditors Rs. 8,65,000, Fixed Assets
Rs. 24,40,000, General Expenses Rs. 6,40,000; Cash and Bank Rs. 5,90,000; 
Capital Rs. 25,00,000 
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-7 QP 302 

Additional information 

1) Closing Stock: Department A- Rs. 1,30,000 and Department B - Rs. 1,20,000 

2) Depreciate fixed assets at 10% per annum. 

3) Allocate general expenses and depreciation between A and B departments 

in the net sales ratio. 

11. On 10th June, 2020 the stock of KG Traders was destroyed by fire. The stock was 
insured for Rs. 10,00,000 and was subject to average clause. The accounting 

records that were saved from fire revealed the following information: 

Stock on 1/4/2019 Rs. 8,00,000 

Stock on 31/3/2020 Rs. 12,30,000 

Purchases for the year 2019-20 Rs. 39,80,000 

Sales for the year 2019-20 Rs. 48,70,000 

Wages for the year 2019-20 Rs. 1,51,200

Purchases from 1/4/2020 to date of fire Rs. 16,20,000 

Sales from 1/4/2020 to date of fire Rs. 23,10,200 

Wages from 1/4/2020 to date of fire Rs. 64,800 

Salvage Rs. 53,000 

You are required to show the amount of fire insurance claim. 

htt
ps:

//U
niv

ers
ity

ne
ws.in

https://universitynews.in

https://universitynews.in



QP-302 
-8 

SECTION- D 

(1 x9-9) 
Answer any one of the following. Each question carries nine marks . 

12. Draft the form of a Bill of Exchange. Explain its contents. 

13. List out the contents of Fire Insurance Claim Form. 

1. $n odJpayosde 5 eva-aner evOA. 3 eva-n 2 esotrisb (5x2=10) 

2)IFRS DO 

) rias i, 

C 
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9 OP 302 

n dpJdde 3 nerevdOA. 33 R 5 eo8NSD (3x5-15)

) eodoeoDd SOFUS.

sriecad3 
)do. 10 avdisto 1,00,000 sd rdbrieiga ReoR do. 2 cDOTDO `EOR 

2) de. 100 dusisoo 2,000 12% TmeTEr¢ Deaé dndd ore

)de. 1,00,000 3rnt osKJ). 

Bdeo 

Dodd (T ) (Te.) 16,90,000 10,50,000 6,40,000 
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QP-302 -10 

sows (d.) 2,00,000 

Jpar aba Tonsb (do.) 1,02,000 

1,20,000 ? 

100 60 40 

1,200 800 400

ane ae, (de.) 6,00,000 4,50,000 1,50,000 

5. 230 easzfsdsd ssdeote 17/6/2020 doto iod eDaT AorjDAB). 8VEos 

1/4/2020 doso esdoe$8 DopTb de. 83,500 

1/4/2020 Ood io8 esobed DJDOTDsoR Doed do. 1,12,000 
1/4/2020 bod ios 9RTDDIT d5oOTosdri aaodts do. 1,54,000
dToos QTD dA. 21,600 

Sts bes sa, oDrs d6 25% 

$ens odoayoddn 3 neR enD. 3 an 12 otrso (3x12-36) 
7. 39do eosi oees sdo esd¢s UöoOD8: 

)sOt3 
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-11- QP-302 

A) dedknod snadbrisb 

8. ds5orio OAD5 JOLDJTJd 2:1dsabasostO DIDOD TOsdodos 

OTAT 1/4/2020 dDOTSOT si dl,i I4dordo8i: 

Seeooodd 4,80,000 883ried 2,56,000

1,60,000 otbos,rieo 80,000 

2,56,000 

3,20,000 decotoddo 4,16,000 

1,60,000 Srito 1,12,000 

11,20,000 11,20,000 

#oshodoo sdpd meT TAOZDIa a, BpONeTO do. 9,60,000 

iei do. 1,92,000 aricdo , da. 3,84,000 OTI, AO mrio evsd äods 3 

do. 10 osdeidod) Esd43 edori DrdbaHD/ Sridböordb ieeadab. 
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) odd wosasDt 3D3. 

9. bE OD35a5 bxaF J dba 0. adbo, 2:3 rbJaTT) UTDOBWT 

FoRodb 1/4/2020 doo dedienodvb. vdos asova abi OedooNd: 

do. 

6,50,0000 

3,00,000 

1,35,000
oerdnda 

2,00,000D 

1,70,000 
Secswoda

1,30,000 

1,10,000
udoso DOrD iAE do. 13,00,000 $e#osoa 3oSETiesons: 

)do. 10 odeisadb 1,00,000 3 dedorns Deas 

2) de. 100 oDesdao 2,500, 12% DUTE TE OR oie 

htt
ps:

//U
niv

ers
ity

ne
ws.in

https://universitynews.in

https://universitynews.in



QP-302 -13- 

DDDO8 ToRab dobedeas d do. 5,000 doadiodoe aDIAD. 

doaado dessev pos ioz do. 10,000. 

r dbaio wotsoDtaan doadodoo do. 10 boadeidodb 25,000 zeToris 

sDoedreE3. 

10. bxt aDOB BDAsraboso iogafF dvsod dsoreot) DhEOD R,d 

o. To. 

1,25,000 1,00,000 

11,50,000 9,50,000

10,000 5,000 

31,65,000 24,60,00O 

15,000 10,000 

9,00,000 8,00,000 

1,75,000 1,60,000

ca33 bepneD: derdoodab do. 9,50,000, Seeðwoddb do. 8,65,000, Ad eSAieD 

de. 24,40,000, mD, ̀ res do. 6,40,000; Srido dba , 0t de. 5,90,000;

2woTop de. 25,00,000 
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1) eo8a TORTD :Dyon - do. 1,30,000 b pi - ) TA. 1,20,0 

2) Ad ns ies aDF 10% rst? aiooo. 

50238. 

11. 10 %o 2020 dot i ts, eas Dsd oaJRT io8ri sIocE). DD N 

do. 10,00,000 a an@reana soorO Soo r sss. 0809ot3 Tesei

1/4/2019 dotb opab do. 8,00,000 

31/3/2020 dob ozRTD do. 12,30,000 

2019-20 dO DOED do. 39,80,000 

2019-20 dO anoDs3 do. 48,70,000 

2019-20d) 8nd do. 1,51,200 

1/4/2020 dos io6 sDDBT DDOTTTTÖri DBeD de. 16,20,000 
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1/4/2020 bod iot eDTUd DJosison aooDes de. 23,10,200 

1/4/2020 do ios eTDTUTU ODOTTaori do do. 64,800 

doro mT de. 53,000 

(1x9-9) $¢n odo)SDTsdo 1 f evO. 3 R 9 sotrteO:

12. 0badb ouaasocdba wöcODO morio eetdOsTsErNeT) DO 
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