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| Semester B.Com. Examination, November/December 2018
(Repeaters) (2012-13 and Onwards)
COMMERCE
1.3 : Financial Accounting - |

Time : 3 Hours ~ ‘Max. Marks : 100

Instruction : Answers should be written completely either in English
or in Kannada.

SECTION - A

Answer any 10 sub-questions from the following. Each sub-question carries
2 marks. (10x2=20)
1. a) Mention any two objectives of Financial Accounting.

State any two differences between Statement of Affairs and Balance Sheet.
What do you mean by dead rent ?

Q o T

)
)
) State any two objectives of sale of a firm to a company.
)

What journal entry is passed to record irrecoverable short workings in the
books of tenant ?

D

- f) What is realisation account ?

g) Give the meaning of the following terms in Hire Purchase System :
i) Hire vendor

i) Hire purchase price.
) Mention any two demerits of single entry system.
) What do you mean by purchase consideration ?
i) Whois a lessee ?
) Ascertain credit sales from the following :
Debtors on 1-1-2010 Rs. 1,54,000
Cash received Rs. 3,50,000, Bad debts Rs. 14,000
Debtors on 31-12-2010 Rs. 1,27,500
) Define book keeping.

P.T.O.

https://universitynews.in



7http5757//7universityhevrvs’.i7ni '

SS - 475 2 AR

SECTION - B

Answer any four questions from the following. Each question carries 8 marks.
(4x8=32)
2. Write any four functions of accounting.

3. Ascertain credit purchases and credit sales from the following :
Sundry debtors on 1-1-2009 Rs. 25,600
Sundry debtors on 31-12-2009 Rs. 19,600
Sundry creditors on 1-1-2009 Rs. 15,200

~Sundry creditors on 31-12-2009 Rs. 18,060
vCash received from debtors Rs. 12,800
Cash paid to creditors Rs. 3,500
Discount allowed Rs. 700
Discount received Rs. 500
B/R received from debtors Rs. 2,500
B/P acbepted to creditors Rs. 11, 740
Bad debts Rs. 600
B/R dishonoured by debtors Rs. 800

. Calculate the cash price of an asset from the following details.
Down payment Rs. 4,500

1¢installment Rs. 4,200, 2" installment Rs. 3,900

3 installment Rs. 3,600, 4" instaliment Rs. 3,300 ’
Rate of interest 10 % p.a.

5. From the foliowing details prepare short working A/c.

) Minimum rent

" Rs. 1,00,000 per annum.

ii) Royalty Rs. 10 per tonne

iii) Power to recoup short workings during the first four years only
_Iv) Qutput for the first five years :

Year 2008 2009 2010 2011 " 2012
Output (tonnes) 2000 5000 15000 20000 25000
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6. A company takenover the following Assets and Liabilities from a Firm.

Rs.
Land and buildings 45,000
Plant and machinery 20,000
Stock 20,000
Debtors 23,000
B/R 16,000
Current liabilities 28,800

~ The value of goodwill is fixed at Rs. 28,800. Calculate the purchase consideration,
which is payable in 10,000 equity shares of Rs. 10 each and balance in cash.

SECTION-C

=
b

swer any three questions. Each question carries 16 marks. (3x16=48)

7. Mr. Sonu started his business on 1-4-2015, with a capital of Rs. 25,000. He
bought furniture for Rs. 4,000. He borrowed Rs. 5,000 from his wife as loan.
Introduced further capital of Rs. 3,000. He withdraw Rs. 600 every month.
From the following information prepare his Trading and Profit and Loss A/c
and the Balance Sheet as on 31-3-2016.

Rs.
Sales (including cash sales Rs. 30,000) 1,00,000
Purchases (including cash purchase Rs. 10,000) 75,000
Carriage inwards 700
Wages 300
Discount allowed to debtors 800
Salary paid 6,200
Bad debts written off 1,500
Trade expenses 1,200
Advertisement 2,200

Mr. Sonu used goods worth Rs. 1,300 for private purposes and paid Rs. 500 to
his son, which is not recorded on 31-3-2016. His debtors were Rs. 21,000 and
creditors Rs. 15,000. Stock was valued at Rs. 10,000 on that date. Furniture
to be depreciated by 10% p.a.
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8. Mr. Ganesh purchased a car on hire purchase systam on 1-1-2015. The totaj

10.

cash price of the car is Rs. 56,000 and payment is to be made as foliows:

On signing of the contract Rs. 15,000 and there after Rs. 15,000 being paid
annually for 3 years. Interest was charged @ 8% p.a. Depreciation was written
off at the rate of 20% P.a. on reducing balance method. Prepare necessary
Ledger A/cs in the books of Mr. Ganesh.

Jyothi Mining Company is engaged in working a coal mine on 1-1-2010. It
entered into an agreement with the owner of the land which provided for -
Royalty of Rs. 20 per ton of coal raised

Minimum rent of Rs. 50,000 per annum

The recovery of short workings with a period of first 3 years

The output during the first 5 years was ;

Year 2010 2011 2012 2013 - 2014

Cutputintons 2000 2250 3000 3800 © 5000

Prepare : Dead rent Afc, Royalty A/c, Short working A/c and Landlord Ao in
the books of Jyothi Mining Company.

Ranju and Sanju are partners sharing profits in the ratio of 2 : 1 and their
Balance Sheet on 31-3-2013 was as foliows ;

Liabilities Rs. Assets Rs.
Creditors 20,000 Cash 150
B/P 5,000 B/R 2,500
Ranju’s loan 10,000 Debtors 30,000
Capital Less: RBD 1,500 28,500
Ranju 15,000 Stock , 21,850
Sanju 10,000 Machinery 10,000
Reserve fund 3,000
63,000 63,000

They agreed to sell the business to ‘A’ Ltd. and company to take over assets

x

including cash and liabilities as follows :
Machinery Rs. 8,000, Stock Rs. 17,500, Debtors Rs. 25,350, B/R Rs. 2,500,
Good will Rs. 3,000. :

The company agreed to takeover creditors at Rs. 19,500. The expenses of
realisation Rs. 150.

Prepare necessary Ledger A/cs in the books of the firm.
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